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LIMITED OFFICIAL USE STATE 265161 

E.O. 11652: N/A 

TAGS: EAID, EFIN, ADB 

SUBJECT: BURMA - JUTE MILL PROJECT 

MANILA PASS USADB 

1. WE SUGGEST MANAGEMENT REAPPRAISE THE MARKET FOR JUTE 
AND THE QUESTIONABLE ADVISABILITY OF FINANCING THE PRO- 
CESSING PLANT IN BURMA REFERRED TO IN ADB CIRCULAR 

NO. 148/75 OF OCTOBER 22, 1975. 

2. RECENT ADB JUTE PROJECT DOCUMENTS FOR NEPAL AND 
LIMITED OFFICIAL USE 
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DEMAND FOR JUTE. 

3. THE IBRD STUDY OF JULY 12, 1973 ON THE WORLD JUTE 
MARKET, REPORT NO. 1 14A-BD, SAYS SYNTHETIC PRODUCERS ARE 
PLANNING ON THE, QTE. ELIMINATION OF JUTE IN ALL MAJOR 
MARKETS. UNQTE. 

4. THE IBRD GOES ON TO SAY, QTE. RAW JUTE AND JUTE GOODS 
PRICES WILL DECLINE ON THE AVERAGE BY ABOUT 20 PERCENT IN 
THE SHORT RUN AND WILL BE MAINTAINED THROUGH OUT THE 
SEVENTIES AT LOWER LEVELS. ..SUBSTANTIAL GROWTH IN 

JUTE CONSUMPTION IS EXPECTED ONLY IN PRODUCING COUNTRIES... 
THE NET EFFECT IS VERY LIKELY TO BE AN OVERALL STAGNATION 
OF IMPORT DEMAND.. .THE OVERALL DEMAND PICTURE IS NOT 
BRIGHT.UNQTE. 

5. THE U.S. JOURNAL OF COMMERCE OF OCTOBER 28, 1975, 

PAGE 7 INDICATES SEVERE CURRENT DECLINES IN PRICES AND 
DEMAND FOR JUTE, DECREASES IN ACREAGE PLANTED IN JUTE ON 
THE SUB-CONTINENT, AND STEEPLY RISING INVENTORIES OF 
PRODUCERS. 

6. IT SHOULD BE NOTED THAT JUTE IS NOT REPEAT NOT 
CONSIDERED SERIOUS COMPETITION FOR U.S. INDUSTRY. 

7. ALL THINGS CONSIDERED, IT SEEMS VERY POSSIBLE THAT THE 
PROBABLE RATE OF RETURN ON THE PROPOSED PROJECT WOULD 
BE MUCH LESS THAN ON MANY OTHER ALTERNATIVES. KISSINGER 
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